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The Economic Consequences
These settlements or attempted settlements were effected by Governments and Ministers with little regard to the economic consequences predicted by experts, who urged in vain that the necessity imposed upon the debtor Governments to buy the currencies necessary to pay these enormous debts would bring confusion to international trade. These consequences were postponed so long as the creditor countries continued to lend the debtor countries as much as they required to be paid, but when lending ceased after the American crisis of 1929, their full effect was quickly seen. The two principal creditor countries, France the principal creditor of Germany, the United States the principal creditor of all the rest, having high tariffs which precluded the entry of their debtors' goods, quickly drew to themselves the major part of the world's stock of gold, and made it impossible for Great Britain and other countries to " remain on the gold standard/' i.e. to pay gold, as they had contracted to do, when those who had entrusted them with their money for commercial purposes demanded it. The widespread confusion and depression which followed convinced the European nations that it was as much in the interests of creditors as of debtors that these debts should be cancelled, and that, with various face-saving devices, was agreed at the Conference of Lausanne in 1931* But the American public remained unconvinced, and continued to insist on payment.
Great Britain and the Dominions
One of the most important events of the year 1923 was the Imperial Conference, which opened up the large number of important questions which, after further conferences in 1926 ana 1930, were settled by " the Statute of Westminster " in
It lias been recorded that the Dominions gave but a cold response to Mr, Lloyd George s appeal to them in 1922 to supply forces, if armed intervention should be necessary with the Turis at the time of the Chanak crisis. The view of most, but of the Gmaxfcans especially, was that, not having been consulted about the policy, they could not be expected to
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